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WWhhyy  SShhoouulldd  YYoouu  bbee  aa  PPrruuddeenntt  SSaavveerr??  
 
 
 
 
The kind of question shown above is quite tough for a newbie. I can only refer it to an English 
idiom – Save for the rainy day – to best explain it, i.e. by allocating a certain amount of cash as 
reserve – for a time – for future use. 
 
This e-book serves as a general guide to help our young people in understanding personal finance 
literacy. It is sort of having a self-improvement program on saving money for their better future. 
The idea is noble and part of the strategies is to enable them attain financial freedom before they 
reach the age of 401! The Boy Scouts’ motto is Be Prepared2; so let us – together – equip ourselves 
with better personal finance literacy and choose the right path towards financial freedom! 
 
I must admit that few well-to-do parents saved part of their income for the purpose of sending 
their children for tertiary education. That means they do aware about the benefits of saving 
money and thus, equipped themselves with good financial management practice. The average 
income earners – who formed the majority – however, chose to ignore it, due to their illiteracy on 
personal finance management. 
 
For those who read this e-book, do make an effort to save money whenever you receive your net 
income (i.e. after EPF and SOCSO deductions (including income tax – if any)). Do you not know 
that savings reflect one’s net worth? A person who is in great debt has zero (or negative) net 
worth; and that is pitiful! 
 
For the beginner’s guide to financial literacy, I do recommend you to get a glimpse of it by reading 
a locally made book called Top Money Tips for Malaysians3, authored by KC Lau4. It is a good book 
about tips on good personal finance management. 
 
Another good read is The Richest Man in Babylon5, authored by George S. Clason6 in 1926. It tells 
us about the story of a man named Arkad on how he had found his fortune. Before that, Arkad 
was just like us – a spendthrift (boros in Malay); he worked hard for the money and spent all of his 
income. To cut it short, there is a lesson to be learned: 
 

PPaayy  yyoouurrsseellff  ffiirrsstt  BBEEFFOORREE  yyoouu  ppaayy  ootthheerrss!! 
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 The age for Malaysian youth is ranged from 15 to 40 years old (http://www.unescap.org/esid/hds/youth/youth_malaysia.pdf and 

http://pembina.com.my/kitalah-belia-itu/) 
2

 Scout Motto: http://en.wikipedia.org/wiki/Scout_Motto 
3

 The book is available at Book Planet Online Bookstore (http://www.bookplanet.com.my/index.php?target=categories&category_id=62) and 

major bookstores nationwide. The preview can be read at http://kclau.com/about-2/moneytipsbook/; the previous e-book edition can be 
downloaded at http://kclau.com/moneytips-ebook.pdf 
4

 KC Lau’s blog: http://www.kclau.com/ 
5

 The e-book version can be downloaded at http://www.ccsales.com/the_richest_man_in_babylon.pdf; the synopsis (or summary) can be 

viewed at http://en.wikipedia.org/wiki/The_Richest_Man_in_Babylon_%28book%29 
6

 George S. Clason’s biodata: http://en.wikipedia.org/wiki/George_Samuel_Clason 

A good man’s inheritance is for his children’s children; a sinner’s wealth will be kept for 
the virtuous. (Proverbs 13: 22, Christian Community Bible) 
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And what does that sentence means? Well, it tells us to allocate a certain amount of our net 
income for saving – before – we are going to spend the rest of it. This is where budgeting plays an 
important role in managing our personal money. 
 
In fact, saving money is just like planting and tending (menyelenggara in Malay) a timber tree like 
Engkabang Jantong (Shorea macrophylla)! The older it gets, the more timber volume of high 
strength it would produce (to be converted into various timber products); and of course, it would 
fetch high market price. 
 
Most financial planners would suggest this magic number – 10 – i.e. the minimum 10% (or one-
tenth) of the net income for saving. Thus, the simple ratio is 1 : 9, where 1 refers to one-tenth of 
the net income for saving, while 9 refers to nine-tenth for spending (on food, clothes, room 
rental, home/motorbike/car loan, utility bills and so forth). 
 
And what is the appropriate, maximum saving portion for single working adults? Well, it could be 
5 (or 6) out of 10! But then, the best range is about 10% – 30% (i.e. 1 – 3 out of 10), depending on 
your affordability and available saving plans; e.g. EPF, ASB, insurance policy(ies) and so forth. On 
EPF, we do have an advantage here, as the employers are also making additional contributions to 
our retirement funds! 
 
So; can you make it? It would be a tough decision though. Anyway, just use your imagination; 
imagine that you would be a successful and financially fit person one day with less worry on 
financial problems. 
 

IImmaaggiinnaattiioonn  ++  EEffffoorrttss  ++  CCooooppeerraattiioonn    SSuucccceessss!!  
Napoleon Hill

7
 (Author of The Law of Success

8
) 

 
The above caption means that imagination (or mental image), in combination with (concerted) 
efforts and cooperation (from other individuals), would definitely create success. So; try to 
develop your own positive thinking and be innovative! 
 
You might also be intrigued by the success story of a Canadian lady named Lesley Scorgie9; she 
has been exposed to saving money since she was 8 years old! In fact, early involvement in saving 
money pays. By emulating Lesley Scorgie, you’ll get what you save for10! 
 
And if you are a (young) parent, it is your duty then to look after your children’s well-being. Young 
parents11 are obliged to save (more) money to enable their children in getting tertiary education. 
This is particularly important to prevent them from entanglement due to late repayment of their 
study loan in the future. Perhaps, the following photographs (Photos 1 and 2) would give you an 
idea in helping you to kick-start money saving plan, which is good for both of you and your 
children! 
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 Napoleon Hill was the famous American author on self-improvement (http://en.wikipedia.org/wiki/Napoleon_Hill) 
8

 The summary is at http://en.wikipedia.org/wiki/The_Law_of_Success; the e-book version can be downloaded at 

http://www.universallawstoday.com/ebooks/LawofSuccess.pdf 
9

 Lesley Scorgie is the famous Canadian author of Rich by Thirty: A young adult’s guide to financial success and Rich by Forty: A young couple’s guide 

to building net worth. Read her story at http://www.wisebread.com/book-review-rich-by-thirty 
10

 Lesley Scorgie’s blog: http://www.lesleyscorgie.com/ 
11 I prefer the term budding parents (in referring) to young parents! 
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Photo 1: I gave a piggy-bank (another variation of personal money saving box) to 

my 1-year old nephew (seated in the middle) as his birthday gift on the 
night of January 19, 2012. The money saving plan was kick-started with an 
initial saving of a RM50.00 note and RM2.00 coins of various 
denominations (i.e. 10, 20 and 50 sen coins). Coins are better, as it could 
rattling inside the bank and sounds good! 

 

 
Photo 2: The close-up view of a fatty piggy-bank of Sarawak origin. It can 

be bought at a local pottery shop in Kuching at RM14.00 each. 
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Budding parents should also read another (local) book written by KC Lau and Amy Sipagal on 
money saving tips for children, called Teaching Your Kids about Money12. The guide book provides 
tips to grow your children’s saving and that would be more interesting! 
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 The book is available at Book Planet Online Bookstore (http://www.bookplanet.com.my/index.php?target=categories&category_id=62) and 

major bookstores nationwide. Other online sources are http://zenhabits.net/10-lessons-to-teach-your-kids-about-money/; 
http://www.thrivingfamily.com/Features/Magazine/2011/teaching-your-kids-about-money.aspx and 
http://www.moneyinstructor.com/kids.asp 
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